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Snapshot of price movements in futures and spot markets (April 2016)

Price movement of other commodities on NCDEX 

Source: SMC Research

Price movement of other commodities on spot markets

Source: SMC Research
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MARKET MOVEMENT AHEAD

Commodity:  CHANA(June) Range: 5200-5725

Domestic market fundamentals

�Chana futures (June) is expected to witness correction & fall towards 5200 levels, facing resistance near 5725 levels.  

�For the ongoing 2015/16 crop year, India is estimated to import approximately 5.6 million tonnes of pulses (from all origins), up 

from 4.6 million tonnes in 2014/15 and 3.6 million tonnes in 2013/14.

�Early indications for the 2016 Rabi crop give cause for concern in India. Heavy rainfall and hail during March damaged crops again in 

key food-producing states across north and central India. A more accurate assessment of the Rabi crop results will become possible 

in late April. Then the 2016/17 Kharif crop results (planted during June/July, harvested Sept/Oct) will come into play during the 

summer and fall. In other words, the results of the 2016 monsoon season for India will be absolutely decisive to the pea, lentil, and 

chickpea markets. For now, some, but certainly not all weather forecasters are predicting an above normal monsoon for the Indian 

subcontinent this year.

�According to the trade source, Rajasthan mill association has decided to provide pulses at lower rate than ongoing market rate. Retail 

shops will be open, in which pulses dal will be provided at lower rate. Tur and Urad Dal will be at Rs 120/kg while Moong Chilka at Rs 

82,Chana Dal at Rs 70/kg and Pea Dall at Rs 40/kg. 

�In order to curb down the rising prices of pulses, government ask the states to put stock limit on all varieties of pulses. Further 

government has also asked the states to place their requirements for making allotment of tur and urad dals for retail distribution 

through their channels.

�Maharashtra government has issued a bill to fix the maximum selling price of pulses, though the bill is yet to be signed by the 

President. The price of pulses which will be fixed will vary in metro cities, towns and villages. This move is likely to pressurized cash 

market in the short term/

�In order to boost domestic supply and check for any price rise the government will release 10000 tonnes of Tur and urad from its 

buffer stock. The centre has directed state governments to keep a close watch on prices and take strict actions against any hoarding 

of pulses.

International market fundamentals

�According to latest report by USDA, farmers in the US expect to plant Chickpeas in larger area as compared to last year due to strong 

prices and demand. The area for small chickpeas is expected increase by 15% to 83000 acres and area for large chickpeas is expected 

to increase by 20% to 163000 acres in 2016. 

�According to latest update, carry-out stocks for Canadian Chickpeas are expected to fall from 125 thousand MT in 2014-15 to 50 

thousand MT 2015-16. This fall in carry-out stocks is mainly due to increased exports and decreased production.

�According to the latest ABARES report, Australian Chickpea production forecast 2015-16 is 1013 kilo tonnes which are around 82% 

greater than 2014-15 estimate which was 555 kilo tonnes. Australian chickpea harvesting starts from mid September and crops start 

hitting India market from October onwards.
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Forward curve of Chana futures

Closing as on 29 April, 2016 Source: SMC Research

Chana futures Seasonal Index

Source: SMC Research
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Sugar futures Seasonal Index 

Source: SMC Research

Commodity: SUGAR (July) Range: 3340-3600

Domestic market fundamentals

�Sugar futures (July) is likely to consolidate in the range of 3340-3600 levels, with upside getting capped.

�It is reported that India will soon scrap an order that requires sugar mills to export excess supply, after back-to-back droughts look 

set to turn the country into a net importer next season and open the door to rival suppliers.

�India has sufficient stocks of sugar to meet domestic consumption demand, claimed Ministry of Consumer Affairs, Food and Public 

Distribution in a statement. As per the statement, during the current Sugar Season 2015-16, India had started with a carryover stock 

of 9 million MT of sugar.

�The production of sugar has been estimated at about 25.3 million MT in the current sugar season. While the domestic consumption is 

estimated at about 25.5 million MT and exports being low at about 1.5 million MT, the stock position at the close of the current sugar 

season (Sept. 2016) will stand at 7.3 million MT which will be carried forward for the next sugar season 2016-17. 

�As such, notwithstanding any shortfall in sugar production during 2016-17 sugar season (estimated 23 - 24 million MT), the total 

availability in India (30 - 31 million MT) would be sufficient to meet the domestic consumption. There is therefore likely to be no 

shortage of domestically produced sugar in India.

�In a move to curb spikes in sugar prices, the central government has decided to allow states to fix the stock holding limit on sugar. The 

Union Cabinet chaired by the Prime Minister Shri Narendra Modi has given its approval to bring “sugar” under the purview of 

imposing stock holding limits on dealers of sugar, keeping in view the recent upward trend in sugar prices.

International market fundamentals

�Brazil's main cane belt produced a record amount of sugar in an early start to the harvest season, industry association Unica said, 

sending prices lower in New York despite expectations of a global deficit in the sweetener this year.

�Sugar output this season is likely to be the highest in the past three years at 33.5 million to 35 million tonnes, up from the 31.2 million 

produced last season, Unica said.

�News from Unica that mills produced a record 1.43 million tonnes of sugar in the first half of April, up 261 percent from a year ago, 

also helped pressure futures prices. It is one of the industry's earliest starts to the crushing season as mills try to get a jump on the 

bumper crop. Ample rains in late 2015 and early 2016 have boosted the yields from cane fields to their highest since 2009, Unica 

said.
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Closing as on 29 April, 2016

Forward curve of Sugar M futures

Source: SMC Research
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Commodity: Kapas (April '17) Range: 870-960

Domestic market fundamentals

�Kapas futures (April '17) is looking bullish as the counter has the potential to test 960 levels, taking support near 870 levels. 

�Cotton prices are steady in most markets across the country owing to good demand from mills. 

�However activities are bit on the slower side as buyers are waiting for outcome of China state reserve sale, scheduled from May 3.

�China plans to auction total 2 million tonnes of cotton for reserve sales and import reserve will be sold first. Daily auction volumes 

will be not more than 30,000 tonnes. However it may raise the limit of total and daily cotton reserve sale as per demand.

�Sellers in the domestic market don't see any panic from China, and expect India cotton prices to remain elevated due to tight supply-

demand balance sheet.

�Country's cotton output is estimated to be 341 lakh bales for 2015-16 season, which began on October 1, according to industry body 

CAI.

�The projected balance sheet drawn by the CAI estimated total cotton supply for the season 2015-16 at 428.60 lakh bales while the 

domestic consumption is estimated at 305 lakh bales, thus leaving an available surplus of 123.60 lakh bales.

International market fundamentals

�China's Zhengzhou Commodities Exchange will raise its cotton futures transaction fee to 6 yuan ($0.92) per lot from 4.3 yuan, 

starting from Wednesday.

�China's Zhengzhou Commodities Exchange issued a warning on Thursday about the risks of trading cotton due to price volatilities. 

China's cotton futures extended a rally last week as speculative buying pushed prices to their highest levels in more than a year in 

anticipation of tight supplies after Beijing delayed sales from its state cotton reserves.
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Kapas futures Seasonal Index 

Source: SMC Research

Forward curve of Kapas futures       

Source: SMC ResearchClosing as on 29 April, 2016

0.80

0.85

0.90

0.95

1.00

1.05

Jan Feb Mar Apr May Jun Jul Aug Sep Oct Nov Dec

Seasonal Index

842.00 

907.00 

907.00 

800.00 

820.00 

840.00 

860.00 

880.00 

900.00 

920.00 

Feb '17 Mar '17 Apr '17



7

®

Commodity: Guar complex Range: Guar Seed 3200-3550 (June); Guar Gum - 5500-6400 (June)

Fundamentals

�Guar seed (June) is expected to trade sideways in the range of 3200-3550, while guar gum futures (June) is likely to 

consolidate in the range of 5500-6400 levels. 

�The fundamentals of the guar complex are indicating bearish sentiments, hence the upside may remain capped. 

�Huge stock burden from last year along with higher production and weak exports have led to a fall in capacity utilisation of guar gum 

production to mere 20% this year. 

�As against the last year's carry forward stock of 800,000 tonnes, the industry estimates that if the current situation continues, the 

production year of guar gum may see a carry forward stock of over 1 million tonnes.

�Moreover, falling crude oil prices have hit the industry as oil explorations have reduced globally. 

�There are over 200 guar gum units in India mainly located in Rajasthan, Haryana and Gujarat with a total processing capacity of about 

90,000 tonnes per month (tpm). However, currently the production stands at just about 18,000 tpm.

�Reduction in export demand also decreased the prices of guar gum from Rs 85 per kg to Rs 60 per kg during the season because of 

lower exports.

�As of now, export transactions for guar gum in international market are within range of $975-$1000 per tonne.

�On the supply side, according to third advance estimate issued by Rajasthan's Department of Agriculture for Guar seed the area, 

production and yield are 4786781 hectares, 2223474 tonnes and 465 kg/hectare respectively. As compared to final advance 

estimate the area has increased by 161575 hectares whereas the production and yield have decreased by 520484 tonnes and 

128kg/hectare respectively.

Forward cruve of Guar seed futures 

Source: SMC ResearchClosing as on 29 April, 2016
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SMC Global Securities Limited is proposing, subject to receipt of requisite approvals, market conditions and other considerations, a further public offering of its equity shares and has filed the Draft Red Herring 
Prospectus with the Securities and Exchange Board of India (“SEBI”) and the Stock Exchanges. The Draft Red Herring Prospectus is available on the website of SEBI at www.sebi.gov.in and on the websites of the Book 
Running Lead Manager i.e., ICICI Securities Limited at www.icicisecurities.com and the Co- Book Running Lead Manager i.e.,  Elara Capital (India) Private Limited at www.elaracapital.com . Investors should note that 
investment in equity shares involves a high degree of risk and for details relating to the same, please see the section titled “Risk Factors” of the aforementioned offer document.

Disclaimer:

This report is for the personal information of the authorized recipient and doesn’t construe to be any investment, legal or taxation advice to you. It is only for private circulation and use .The report is based upon information 
that we consider reliable, but we do not represent that it is accurate or complete, and it should not be relied upon as such. No action is solicited on the basis of the contents of the report. The report should not be 
reproduced or redistributed to any other person(s)in any form without prior written permission of the SMC. The contents of this material are general and are neither comprehensive nor inclusive. Neither SMC nor any of its 
affiliates, associates, representatives, directors or employees shall be responsible for any loss or damage that may arise to any person due to any action taken on the basis of this report. It does not constitute personal 
recommendations or take into account the particular investment objectives, financial situations or needs of an individual client or a corporate/s or any entity/s. All investments involve risk and past performance doesn’t 
guarantee future results. The value of, and income from investments may vary because of the changes in the macro and micro factors given at a certain period of time. The person should use his/her own judgment while 
taking investment decisions. Please note that we and our affiliates, officers, directors, and employees, including persons involved in the preparation or issuance if this material;(a) from time to time, may have long or short 
positions in, and buy or sell the commodities thereof, mentioned here in or (b) be engaged in any other transaction involving such commodities and earn brokerage or other compensation or act as a market maker in the 
commodities discussed herein (c) may have any other potential conflict of interest with respect to any recommendation and related information and opinions. All disputes shall be subject to the exclusive jurisdiction of 
Delhi High court.

For further any queries, please contact

Subhranil Dey Sr. Research Analyst subhranildey@smcindiaonline.com

Ph.: 011-30111000 

Extn.: 674

Forward cruve of Guar Gum futures 

Source: SMC ResearchClosing as on 29 April, 2016
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